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AGDF CORPORATE TRUST LIMITED
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors submit their report and the audited financial statements for the year ended 31
December 2021 which shows the state of the company's affairs.

1. PRINCIPAL ACTIVITIES

AGDF Corporate Trust Limited was incorporated to act as a Trustee of the Agaciro Development
Fund. The purpose of the company is to manage the fund contributions for the benefit of the
public and grow the fund for future sustainability. This has changed to include active management
of equity investments.

AGDF Corporate Trust Limited is Rwanda's solidarity fund, a sovereign wealth Fund which was
launched during the National Dialogue Forum held in 2011. The fund was officially launched by His
Excellency the President of the Republic of Rwanda on 23 August 2012. Contributions to the fund
were based on voluntary donations from the Government of Rwanda, Rwandan citizens in Rwanda,
Rwandan citizens abroad, private companies and other well-wishers.

2. RESULTS
The results for the year are set out on page 8.
3. DIRECTORS

The directors who served during the year and to the date of this report were:

Mr Scott Ford Chairperson

Mr Dr Thierry Mihigo Kalisa Vice- Chairperson
Mrs Doreen G.Karake Member

Mr Aimé Ngarukiyintwali Member

Mr Andrew Rozanov Member

Mrs Jeanne Frangoise Mubiligi Member

Mrs Alysia Silberg Member

4. Auditors’

Ernst & Young Rwanda Limited were the auditors in the current year and have expressed
willingness to continue in the office.

On behalf of the Board
Chief Executive Officer




AGDF CORPORATE TRUST LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2021

The Law No.007/2021 of 05/02/2021 relating to companies requires the directors to prepare
financial statements for each financial year which give a true and fair view of the company as at the
end of the financial year and of its operating results for that period. It also requires the directors to
ensure the company keeps proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company. They are also responsible for safequarding the assets of
the company.

The directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates,
in conformity with International Financial Reporting Standards and in the manner required by the Law
No. 007/2021 of 05/02/2021 relating to Companies. The directors are of the opinion that the
financial statements give a true and fair view of the state of the financial affairs of the company and of
its operating results. The directors further accept responsibility for the maintenance of accounting
records which may be relied upon in the preparation of financial statements, as well as adequate
systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the company will not remain a going
concern for at least the next twelve months from the date of this statement.
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF
AGDF CORPORATE TRUST LIMITED

REPORT ON THE AUDITED FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of AGDF Corporate Trust Limited, which
comprise of the statement of financial position as at 31 December 2021, the statement of profit or loss,
statement of changes in equity, and statement of cash flows for the year ended 31 December 2021 and
a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
AGDF Corporate Trust Limited as at 31 December 2021, and its financial performance and cash flows
for the year ended in accordance with International Financial Reporting Standards and the requirements
of Law No. 007/2021 of 05/02/2021 relating to companies.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code), We have fulfilled our other ethical responsibilities in accordance with the
IESBA Code, and in accordance with other ethical requirements applicable to performing the audit of
AGDF Corporate Trust Limited. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the Directors’
Report as required by Law No. 007/2021 of 05/02/2021 relating to Companies. The other information
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

A member firm of Ernst & Young Global Limited.
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF
AGDF CORPORATE TRUST LIMITED

DIRECTORS' RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The company's directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and in the manner required by
the Law No. 007/2021 of 05/02/2021 relating to companies, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting
processes.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF
AGDF CORPORATE TRUST LIMITED

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS (Continued)

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL REQUIREMENTS

As required by the Law No. 007/2021 of 05/02/2021 governing companies, we report to you based on our
audit that:

i) We have no relationship, interests and debts in the company.

i)  We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit.

i In our opinion, proper books of accounts have been kept by the company, so far as appears from our
examination of those books; and

iv) We have communicated to you through the management letter, internal control weaknesses identified in
the course of our audit including our recommendations with regard to those matters.

Stephen K Sang
For Ernst & Young Rwanda Limited

O
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AGDF CORPORATE TRUST LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

ASSETS

NON-CURRENT ASSET

Property, Plant and Equipment
Intangible Assets

Financial assets-FVTPL (Equities)
Financial assets-FVTPL (Bonds)
Amount due from related parties

CURRENT ASSETS

Amount due from related parties
Other Receivables

Short term Investment
Cash and cash equivalents
Non-Current asset held for sale

TOTAL ASSETS
EQUITY AND LIABILITIES

Share capital
Capital awaiting allotment
Retained earnings

Total Fund

LIABILITIES

Non-Current liabilities
Financial liabilities-FVTPL
Interests Payable

Current liabilities
Financial liabilities-FVTPL
Interests Payable

Other payables

Deferred Revenue

TOTAL EQUITY AND LIABILITIES

signed on its behalf by: -

Director

Notes

3@
3 ()

6 (a)

6 (b)

10

11
11

12
12

12
12
13
14

2021 2020
Frw'000’ Frw'000"
70,966 58,435

- 7,085
186,735,467 174,197,000
29,407,059 21,714,542
3,885,626 972,300
220,099,118 196,949,362
43,539 43,539
72,282 116,243
27,874,334 30,821,628
113,553 91,826
8,076,880 _ 5,920,000
36,180,588 36,993,236
256,279,706 233,942,598
50,000,000 50,000,000
156,437,277 156,437,277
37,329,005 _ 13,812,395
243,766,282 220,249,672
7,455,491 7,727,962
2,237,969 3,149,868
9,693,460 10,877,830
1,179,763 1,180,758
1,252,909 1,393,295
367,402 241,043
19,890 -
12,513,424 13,692,926
256,279,706 233,942,598

\...}.............. e
Director

- These financial statements were approved by the Board of Directors on A2 EP "i!-f-TP \QEE ,--2022 and



AGDF CORPORATE TRUST LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2021

Grant income

Privatisation proceeds

Investment income

Investment surpluses

Fair Value gain/loss on financial liabilities
Gain on Asset disposal

Dividends

Other income

Employee benefits expense
Administrative expenses

Profit before finance cost

Interest expense
Profit before tax
Income tax expense

Profit for the Year

Notes

15
16
17a)
17(b)
18
19
20
21

22
23

24

25

2021 2020
Frw'000’ Frw'000’
1,008,443 1,333,868
901,837 673,740
5,381,040 4,968,266
13,781,501  (12,599,876)
129,642 (510,477)

- 1,214,489
3,388,661 522,519
190,657 55,150
24,781,781 (4,342,321)
(1,123,342) (990,757)
(653,312) (1,034,068)
23,005,127 (6,367,146)
(1,419,890) (941,407)
21,585,237 (7,308,553)
21,585,237 (7.308,553)
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AGDF CORPORATE TRUST LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Profit/ (Loss) before tax

Adjustment for:

Depreciation on property, plant and equipment
Amortization of intangible assets

Interest income

Investment surplus/(loss)

Unrealized exchange gain on Investments
Finance cost/Interest expense

Leave provision

Dividend income

Donation of Intangible asset

Fair value gain/loss on financial liability

Gain on asset disposal

Changes in working capital

- Increase in other receivables

- Increase in due from related party

- Increase in trade and other payables

Net cash generated from operating activities
Cash flows from investing activities

Purchase of Property, Plant and Equipment
Asset held for sale

Investment in equities

Investment in T-Bond

Investment in Corporate Bond

Interest income received

Matured Bonds

Dividend received

Investment in ST Deposits

Loan issued

Matured Term deposits

Net cash used investing activities

Cashflow from Financing activities

Proceed from bond issued

Proceed from share issued

Loan repayment

Net cash generated from financing activities
Net (decrease) /increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of period

10

13

2021 2020
Frw'000 Frw'000
21,585,237  (7,308,553)
40,359 66,079
7,085 14,405
(5,381,040)  (4,968,266)
(13,781,501) 12,599,876
(22,817) 182,744
3,890 941,407
24,071 27,218
(3,388,661) (522,519)
- 150,000

(129,642) 510,477

- (1,214,489)

43,961 (6,076)

. (18,224)

126,359 (27,518)
(872,699) 426,561
(52,890) (48,044)

- (11,571,044)

- (3,553,906)
(7,500,000)  (6,995,400)
- (3,500,000)

1,041,923 4,833,810
378,800 -
3,388,661 522,519
(2,428,693)  (6,484,322)
(984,492) -
8,249,395 9,255,150
2,092,704 (17,541,237)

- 12,000,000

1,722 3,468,538
(1,200,000) -
(1,198,278) 15,468,538
21,727  (1,646,138)
91,826 1,737,964
113,553 91,826




AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

2.1

2.2

CORPORATE INFORMATION

Agaciro Development Fund was registered with Rwanda Development Board as a corporate trust
fund under registration No103050268. The Fund operates in accordance with Law No 20/2013 of
25/03/2013 regulating the creation of trusts and trustees as a sovereign wealth fund wholly
owned by the people of Rwanda. When the Fund was instituted, its initial assets were contributions
by Rwandans at home and in diaspora, private sector, and friends of Rwanda. At the onset,
collected funds were invested in T-bonds issued by the Government and with banks in fixed term
deposits and in equities.

The Fund was set up to build up public savings to achieve self-reliance, maintain stability in times
of shocks to the national economy and accelerate Rwanda's socio-economic development goals.
Prosperity for generations of Rwandans is the core objective of the Fund.

ACCOUNTING POLICIES

Basis of Preparation

The financial statements have been prepared on a historical cost basis, except financial
instruments that have been measured at fair value. The financial statements are presented in
Rwandan Franc (Frw) and all values are rounded to the nearest thousand (Frw ‘000", except when
otherwise stated.

Statement of compliance

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB).

Significant accounting judgements, estimates and assumptions

In the process of applying the Company's accounting policies, management has used its judgments
and made estimates in determining the amounts recognized in the financial statements. Although
these estimates are based on the management's knowledge of current events and actions, actual
results ultimately may differ from those estimates. The most significant use of judgments and
estimates are as follows:

Going concern

The Company's management has made an assessment of the Company's ability to continue as a
going concern and is satisfied that the Company has the resources to continue in business for the
foreseeable future. Furthermore, the management is not aware of any material uncertainties that
may cast significant doubt upon the Company's ability to continue as a going concern. Therefore,
the financial statements continue to be prepared on the going concern basis.

Property, plant and equipment

Critical estimates are made by the directors in determining depreciation rates for property, plant
and equipment. The rates used are set out in the accounting policy.

Judgments

In the process of applying the Company's accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognised in the financial
statements:

a) The classification of financial assets.

b) Whether assets are impaired.

11



AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES (continued)

2.2 Significant accounting judgments, estimates and assumptions (continued)

Impairment losses on trade and other receivables

The company reviews its trade and other receivables at each reporting date to assess whether an
allowance for impairment should be recognised in profit or loss. In particular, judgement by the
directors is required in the estimation of the amount and timing of future cash flows when
determining the level of allowance required. Such estimates are based on the assumptions about a
number of factors and may result to future changes in impairment charge.

Impairment of non-financial assets

The company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's or cash-generating unit's (CGU) fair value less costs to sell and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

Impairment losses of continuing operations are recognized in the income statement in those
expense categories consistent with the function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is
any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the company makes an estimate of the asset's or CGU's
recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the estimates used to determine the asset’s recoverable amount since the last impairment

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is possible that
taxable profit will be available against which the losses can be utilised. Significant directors’
judgement is required to determine the amount of deferred tax asset that can be recognised, based
upon the likely timing and level of future taxable profits together with future tax planning strategies.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset

current tax assets against current tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation authority on the same taxable entity.

12



AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

ACCOUNTING POLICIES (continued)
Changes in accounting policies and disclosures

New and amended standards and interpretations

The Company has applied for the first-time, certain standards and amendments, which are
effective for annual periods beginning on or after 1 January 2021. The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet
effective. Although these new standards and amendments applied for the first time in 2021,
they did not have a material impact on the annual financial statements of the Company. The
nature and the impact of each new standard or amendment is described below:

Interest Rate Benchmark Reform Phase 2 Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when
an interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate
(RFR). The amendment includes the following practical expedients:

e To require contractual changes, or changes to cash flows that are directly required by the
reform, to be treated as changes to a floating interest rate, equivalent to a movement in a
market rate of interest.

e To permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued.

e To provide temporary relief to entities from having to meet the separately identifiable
requirement when an RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the financial statements of the Company. The Company
intends to use the practical expedients in future periods if they become applicable.

Covid-19-Related Rent Concessions beyond 30 June 2021 Amendments to IFRS 16

On 28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 16
Leases. The amendments provide relief to lessees from applying IFRS 16 guidance on lease
modification accounting for rent concessions arising as a direct consequence of the Covid-19
pandemic. As a practical expedient, a lessee may elect not to assess whether a Covid-19
related rent concession from a lessor is a lease modification. A lessee that makes this election
accounts for any change in lease payments resulting from the Covid-19 related rent
concession the same way it would account for the change under IFRS 16, if the change were
not a lease modification.

The amendment was intended to apply until 30 June 2021, but as the impact of the Covid-19
pandemic is continuing, on 31 March 2021, the IASB extended the period of application of the
practical expedient to 30 June 2022.

13



AGDF CORPQORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES (continued)

2.3 Changes in accounting policy and disclosures (continued)

1))

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Company's financial statements are disclosed below. The Company intends to
adopt these standards, if applicable, when they become effective.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates'. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify
how entities use measurement technigues and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January
2023 and apply to changes in accounting policies and changes in accounting estimates that
occur on or after the start of that period. Earlier application is permitted as long as this fact is
disclosed.

The amendments are not expected to have a material impact on the Company.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the

requirements for classifying liabilities as current or non-current. The amendments clarify:

> What is meant by a right to defer settlement

» That a right to defer must exist at the end of the reporting period

» That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January
2023 and must be applied retrospectively. The company is currently assessing the impact the
amendments will have on current practice.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement,
presentation and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts
(IFRS 4) that was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life,
non-life, direct insurance and re-insurance), regardless of the type of entities that issue them,
as well as to certain guarantees and financial instruments with discretionary participation
features. .

A few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting
model for insurance contracts that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, which are largely based on grandfathering previous local accounting
policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects. The core of IFRS 17 is the general model, supplemented by:

» A specific adaptation for contracts with direct participation features (the variable fee

approach)
» A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with
comparative figures required. Early application is permitted, provided the entity also applies
IFRS 2 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not
applicable to the company.
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES (continued)

2.3 Summary of significant accounting policies (continued)

ii) Standards issued but not yet effective (continued)

Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework
for the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to
the Conceptual Framework for Financial Reporting issued in March 2018 without significantly
changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets
that would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022
and apply prospectively.

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities deducting from the cost of an item of property, plant and equipment, any
proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022
and must be applied retrospectively to items of property, plant and equipment made available for
use on or after the beginning of the earliest period presented when the entity first applies the
amendment.

The amendments are not expected to have a material impact on the company.

Onerous Contracts - Costs of Fulfilling a Contract - Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a
contract to provide goods or services include both incremental costs and an allocation of costs
directly related to contract activities. General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the
contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022.
The Group will apply these amendments to contracts for which it has not yet fulfilled all its
obligations at the beginning of the annual reporting period in which it first applies the amendments

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply
materiality judgements to accounting policy disclosures. The amendments aim to help entities
provide accounting policy disclosures that are more useful by replacing the reguirement for
entities to disclose their ‘significant’ accounting policies with a requirement to disclose their
‘material’ accounting policies and adding guidance on how entities apply the concept of materiality
in making decisions about accounting policy disclosures.
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES (continued)

2.4 Summary of significant accounting policies

a

b)

(o))

d)

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency
rates (Frw) prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency spot rate of exchange ruling at the reporting date.

All differences are taken to the income statement with the exception of all monetary items that
provide an effective hedge for a net investment in a foreign operation. These are recognised in other
comprehensive income until the disposal of the net investment, at which time they are recognised in
the income statement. Tax charges and credits attributable to exchange differences on those
monetary items are also recorded in equity.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined.

Grant income

Grant income is recognised on the statement of comprehensive income in the year in which the
expenses for which the grant funds are to be used are incurred.

Grant income consist of voluntary contributions from the Central Government, Rwandan citizens
in Rwanda, Rwandan citizens abroad, private companies and Other contributions.

Contributions from the Central Government, Rwanda citizens and private companies are recorded
when they are received.

Dividend revenue

Dividend revenue is recognised on the date when the Fund's right to receive the payment is
established. Dividend revenue is presented gross as AGDF is exempted from Corporate income tax.

Interest revenue and expense

Interest revenue is recognised in the statement of comprehensive income for all interest-bearing
financial instruments using the effective interest method.

16



AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.
2.4

e)

1))

ACCOUNTING POLICIES (continued)

Summary of significant accounting policies (continued)

Property, plant and equipment

All categories of office furniture and equipment are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable fo the acquisition of the items. All
purchases of items that are capital in nature with a value below Frw 500,000 are expensed upon
payment as capital expenditure in the year of acquisition. However, AGDF maintains a fixed assets
register of all these items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the statement of comprehensive income during the financial year in
which they are incurred.

Depreciation is calculated using the straight-line method to allocate the cost of assets less their
residual values over their estimated useful lives, as follows:

Office furniture 4 years
Motor Vehicles 4 years
ICT Equipment 2 years

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement when the asset is derecognised.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial
year end, and adjusted prospectively, if appropriate.

Intangible assets and amortisation

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is its fair value as at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and any accumulated impairment losses. '

Internally generated intangible assets, excluding capitalised development costs, are not capitalised
and expenditure is reflected in the income statement in the year in which the expenditure is
incurred.

The useful lives of intangible assets are assessed as either finite or indefinite and amortized using
the straight-line basis as follows: -
Development of database - 50%

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life is
reviewed at least at each financial year-end. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset is accounted for by
changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in
the income statement in the expense category consistent with the function of the intangible asset.
Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, either individually or at the cash generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
income statement when the asset is derecognised.
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.
2.4

9

h)

)

ACCOUNTING POLICIES (continued)

Summary of significant accounting policies (continued)

Related party transactions

AGDF Corporate Trust Limited is a Company limited by shares established on 01 August 2013.
The Company was initially financed through donations from the Government of Rwanda as well as
Rwanda Citizens. This has changed to include active management of equity investment received
from the Government of Rwanda. The transactions with related party includes: RSSB on bond
issued which is disclosed under note 13, Rwanda Interlink Transport Company (RITCO), Kinazi
Cassava Plant (KCP), Africa Olleh Services Ltd (AOS), and Mara phones which are disclosed under
note 6 respectively.

Cash transactions with BK Group Plc and National Bank of Rwanda are disclosed below:

31-Dec-2021 31-Dec-2020
Frw'000 Frw'000

Cash at Bank
Bank of Kigali Plc 453,241 464,529
National Bank of Rwanda 3,224 244
456.465 464,773

In addition to transactions with the Government and Government related entities, the entity
enters into transactions with key management as shown below

The following transactions were carried out with related parties:
Key management compensation
Key management refers to the Secretary of the Board who is the Chief Executive Officer, Chief

Finance Officer, Chief Shared Services and the Chief Investment Officer. The compensation paid to
key management for employee services is shown below:

31-Dec-2021 31-Dec-2020
Frw'000 Frw'000
Salaries and other short-term employment benefits 208,655 164,803

Financial instruments
Financial assets

The Fund classifies its financial assets as subsequently measured at amortised cost or measured at
fair value through profit or loss on the basis of both:

» The entity’s business model for managing the financial assets

» The contractual cash flow characteristics of the financial asset

Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows and its contractual terms give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. The Fund includes in this category short-term non-financing receivables
including cash collateral posted on derivative contracts, accrued income and other receivables.
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

ACCOUNTING POLICIES (continued)

Summary of significant accounting policies (continued)
Financial instruments(continued)
Financial assets(continued)

Financial assets measured at fair value through profit or loss (FVPL)

A financial asset is measured at fair value through profit or loss if:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of
principal and interest (SPPI) on the principal amount outstanding

Or

(b) It is not held within a business model whose objective is either to collect contractual cash flows,
or to both collect contractual cash flows and sell

or

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates
or

significantly reduces a measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases.

The Fund includes in this category:

Equity instruments: Included within equity instruments are investments in subsidiaries and
associates:

Investment in subsidiaries: in accordance with the exception under IFRS 10, the Fund does not
consolidate subsidiaries in the financial statements unless the subsidiary is not itself an investment
entity and its main purpose and activities are providing services that relate to the Fund's investment
activities.

The Fund has no consolidated subsidiaries. The Fund measures unconsolidated subsidiaries
(including loans to subsidiaries) at FVPL.

Investment in associates: In accordance with the exemption in IAS 28 Investments in Associates and
Joint Ventures, the Fund does not account for its investments in associates using the equity method.
Instead, the Fund has elected to measure its investments in associates at FVPL.

Debt instruments.

These include investments that are held under a business model to manage them on a fair value
basis for investment income and fair value gains.

Instruments held for trading. This category includes equity instruments and debt instruments which
are acquired principally for the purpose of generating a profit from short-term fluctuations in price.
This category also includes derivative contracts in an asset position

Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that a
financial asset or a group of financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if there is objective evidence of impairment as a result of one or
more events that has occurred and/or expected to occur after the initial recognition of the asset (an
expected ‘loss event”) and that loss event has and/or will have an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors has
experienced or is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial reorganisation
and where observable data indicate that there is or there will be a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

ACCOUNTING POLICIES (continued)

2.4 Summary of significant accounting policies (continued)

£
)

K

Financial instruments(continued)
Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IFRS @ are classified as financial liabilities at fair value through
profit or loss, at amortised cost, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and in the case of financial liabilities at
amortized cost, minus directly attributable transaction costs. The Company's financial liabilities
include trade and other payables, bank overdraft, loans and interest-bearing borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification.
Equity instruments

The Company subsequently measures all equity investments at fair value through profit or loss.
Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the
statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses) on
equity investments measured at FVOCI are not reported separately from other changes in fair value.
Dividends from such investments continue to be recognised in profit or loss as other income when
the Company's right to receive payments is established.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability, and A gain or loss from the original financial liability is recognised in the profit or loss.

Employee benefits

Retirement benefit costs

The company contributes to a statutory defined contribution pension scheme, the Rwanda Social
Security Board (RSSB). Contributions are determined by local statute and are currently limited to
5.3% of the employees’ gross salary. The Company’'s RSSB contributions are charged to the
statement of comprehensive income in the period to which they relate.

Cash and bank balances

Cash and bank balances in the statement of financial position comprise cash at banks and on hand
and short-term deposits with an original maturity of three months or less.

For the purpose of the statement cash flows, cash and cash equivalents consist of cash and bank
balances as defined above, net of outstanding bank overdrafts.
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3 (b

Intangible assets

Cost at 1 January
Additions

Cost at 31 December

Amortization at 1 January
Amortization charge for the year
Donation

Net book value at the of the period
FINANCIAL ASSETS AT FVTPL; EQUITIES
Equity investments include:

Gatsibo Rice company Ltd

Kirehe Rice Company Ltd

Rwanda Gaming Corporation

Shagasha Tea Company Ltd

Mayange Rice Company Ltd

Gasabo 3D Ltd

RFCC (Rwanda Farmers Coffee Company) Ltd
Rwanda Stock Exchange (RSE) Ltd

Ritco (Rwanda Interlink Transport Company)
AQS (Africa Olleh Services) Ltd

BSC (Broadband Systems Corporation) Ltd
KT Rwanda Networks Ltd

Rwanda Printing and Publishing Company (RPPC) Lid
Kinazi Cassava Plant

Africa Improved Food

Gisovu Tea Company

Prime Economic Zones

BK Group Plc

Cimerwa Limited

Sonarwa General Insurance Company Limited
Development Bank of Rwanda

GT Bank (Rwanda) Plc

Mara Phone ltd

Rwanda National Investment Trust Ltd

&M Bank Rwanda Plc

One Web Holdings Ltd

Rwanda fertilizers company Ltd

Irembo

Multisector Investment Company (MIG)
Mushubi Tea Company

Ngali Holdings Ltd

Rwanda Printery Company (RPC)

23

2021
Frw'000

7,085

7,085

7,085

2021

Fair Value
Frw'000’
283,350
482,884
129,882
440,336
3,318,853
575,547
294,363
2,740,698
2,561,312
12,631,103
3,062,317
230,225
694,303
1,223,899
4,578,441
1,308,956
49,644,650
13,938,109
26,149
61,249,706
1,124,630
10,776
850,488
1,254,960
609,131
1,321,413
15,902,381
228,383
116,969
2,972,510
2,928,743

186,735,467

2020
Frw'000

178,732

178,732

7,242
14,405
(150,000)

7,085

2020

Fair Value
Frw'000'
343,695
476,858
214,835
118,280
374,560
2,987,258
300,816
208,636
2,566,240
1,966,097
12,462,587
4,168,396
169,546
658,892
1,005,609
4,407,429
2,426,176
46,268,814
13,939,831
24,007
51,390,551
736,493
200,483
764,487
1,003,968
586,724
1,238,108
15,485,847
1,221,039
203,572
4,026,550
2,250,616

174,197,000



AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4. FINANCIAL ASSETS AT FVTPL; EQUITIES (Continued)

The Company has classified and measured all their financial investments, including debt and equity
instruments at fair value through profit or loss on adoption of IFRS 9 and in accordance with
amendments to IFRS 10, IFRS 12 and IAS 27 - Investment entities. Being a wealth fund,
performance can only be measured if all investments are at fair value. Note that the fair value used

for unguoted companies is for the period ended December 2021

5.  Financial assets at FVTPL; Treasury Bonds

Government Treasury bonds
Corporate bonds-CVL
Corporate bonds-Energicotel

Total Financial assets at FVTPL

5a) Government treasury bonds
Opening balance
Matured
Additions
Fair value gain

Accrued interest

5b) Corporate Bonds (CVL)
Opening balance
Fair value gain

Accrued interest

2021 2020
Frw’000 Frw'000
24,723,448 17,571,697
4,099,590 4,142,845
584,021 -
29,407,059  21.714.542
15,715,486 9,673,442
(392,714) -
7,027,828 6,995,400
1,717,970 462,853
24,068,570 17,131,695
654,878 440,002
24,723,448  17.571.697
3,500,000 3,500,000
214,590 257,845
3,714,590 3,757,845
385,000 385,000
4,099,590 4,142,845

The amount on the treasury bonds and Corporate bonds have fixed and determinable payments and
measured at fair value by discounting expected cash flow in form of coupon using the yield rates

availed by the National Bank of Rwanda.
5¢) Corporate Bonds (Energicotel)

Additions

Fair value gain

Accrued interest

24

2021
Frw’000
500,000

53,423
553,423
30,598

2020
Frw'000

_ 584,021



AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

6.

6a)

6b)

AMOUNTS DUE FROM RELATED PARTY 2021 2020
Frw'000 Frw'000
Non-current

Kinazi Cassava Plant 55,730 62,300
Rwanda Interlink Transport Company (RITCO) 2,845,404 910,000
Maraphones Rwanda Ltd 984,492 £
Total Long-term due from related parties 3.885.626 972,300
Kinazi Cassava Plant 62,300 62,300
Fair value gain/loss (12,411) -
Accrued interest 5,841 =
_55.730 62,300~
Rwanda Interlink Transport Company (RITCO) 910,000 910,000
Additions 1,931,373 %
Fair value gain/loss 4,031 -
2,845,404 910,000
Maraphones Rwanda Ltd 984,492 &
' 984,492 -

Current portion of the amount due from related parties
Kinazi Cassava Plant 42,595 42,595
AQS (Africa Olleh Services) Ltd 944 944
43,539 43,539

Amount due from Rwanda Interlink Transport Company (RITCO) relates to an advance of Frw 910
million made in December 2020 to clear taxes on purchase of new buses and Frw 1.9billion for
Government contribution on Land and building.

Amount due from Kinazi Cassava Plant relates to loan and advance given to purchase spare parts.
GOR has invested preference shares equivalent to USD 7,530,000 non-voting redeemable shares in
AQS (Africa Olleh Services) Ltd. The shares represent the value amount of assets GOR transferred
to Africa Olley Services Ltd (AQS). The existing non-voting shares of Government of Rwanda were
revalued at FRW 887, equivalent to FRW 6,679,110,000.

AGDF has received a grant from MINECOFIN of Frw 1 billion to be distributed to Mara Phones
Rwanda Limited as Shareholder’s loan.

The shares are redeemable at par at the earlier of when the company has sufficient distributable
earnings to redeem at least the portion of the outstanding preference shares; or on the expiration
of the project term; or on mutual agreement by the parties to terminate the shareholder agreement.
Given the conditions attached to these preference shares of distributing dividends once Africa Olley
Services Ltd (AQS) has sufficient distributable earnings, and considering the performance of AOS,
management assessment is that there is little possibility that Africa Olley Services Ltd (AOS) will be
able to pay by due date (agreement is going to expire in 2023).

Agaciro Development Fund has also invested in KT Rwanda Networks Ltd preference shares
equivalent to Frw 74,081,005,209. The preference shares do not have voting rights and are not
convertible into common shares unless otherwise agreed by both shareholders. The shares are
redeemable at per at earliest of when the company has sufficient distributable earnings.

Given the performance of KT Rwanda Networks Ltd, management has assessed that there is little
possibility that KT Rwanda Networks Ltd will be able to pay by due date.
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

OTHER RECEIVABLES 2021 2020
Frw'000 Frw'Q00
Security and rental cost (RSSB) 11,592 11,592
Employee Advance 332 332
Sonarwa Insurance 6,329 24,948
Prepaid of Staff Insurance 15,152 5
Co-ownership vehicle 36,158 54,509
Interest on Bond receivable from National Bank of
Rwanda 2,719 24,862
72,282 116,243

Trade and other receivables are non-interest bearing and are generally on short term period of
30 to 90 days and are expected to be recovered within twelve months after the reporting date.

SHORT TERM DEPOSITS 2021 2020

Frw'000 Frw'000
As at 1 January 30,821,628 31,017,829
Additions 2,430,232 6,494,783
Maturity (6,680,197) (8,304,869)
Interest accrued 1,480,562 1,817,045
Impairment on fixed term deposits (177,891) (203,160)
At 31 December 27,874,334 30,821,628

The short-term investments are held with several banks in Rwanda. The interest rates are fixed
and all mature within one year.

Cash and cash equivalents 2021 2020
Frw'000 Frw'000
Cash in hand 62 184
Cash at Bank 113,491 91,642
113,553 91.826
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AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10. Non-Current asset held for sale

AGDF Corporate Trust Itd refunded USD 12,372,954 equivalent to Frw 11,571,044,005 to an
investor invested in Umubano Hotel who has not meet the expectation as agreed at the sale. AgDF

owns the hotel 100% and by now is being facilitated by RDB to get a new investor.

According to IFRS 5, the management has decided to classify this hotel as non-current asset held for

sale after analyzing all conditions related as per the standard.

Subsequently, the building has been sold at USD 8 million equivalent to Frw 8,076,880,000 and the

difference between carrying value and fair value has been reported to profit or loss.

11. Share capital

Authorized issued share capital

Capital awaiting for allotment

In 2018, Government of Rwanda transferred its equity investments in 29 companies to AgDF
Corporate Trust Itd. These investments have been accounted for as an investment and capital
awaiting allotment. The total capital awaiting for allotment were Frw 156,437,277,238 as at

December 2021.

12. Corporate bonds payable and other payables

Non -Current liabilities
Corporate Bonds payable
Interest payable

Current liabilities
Corporate Bonds payable
Interest payable

13. Other payables

Accrued audit fees
Accrued leave

Other accruals

VAT

Withholding tax payable
PAYE

RSSB

Performance Bonus
Symphony Rwanda Itd
Cimerwa

BRD Refund

14. Deferred Revenue
Deferred revenue from Commercial paper

2021
Frw'000

7,455,491
2,237,969
9,693,460

1,179,763
1,252,909
2,432 672

9,975
73,016
118,344
13,623
6,773
27,341
4,463
60,678

53,189

367,402

19,890

2020
Frw’000

7,727,962
3,149,868
10,877,830

1,180,758
1,393,295
2,574,053

9,975
51,456
13,273

8,605

3,540
20,425
56,070
42,250
35,449

241.043

This is from Horizon Commercial paper. AGDF invested Frw 1 billion in Horizon Commercial Paper and
received advance interest which is amortized over a period of commercial paper as at 31 December

2021, deferred revenue balance was Frw 19.9 million.
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15.

Contributions to Agaciro Development fund

Contributions from the Government of Rwanda
Civil servants

Corporates

Individual citizens

Business employees

Non-governmental Organisations
Cooperatives

Public enterprises

2021
Frw'000

1,000,000
3,538
3,208
1,546

100
51

1,008,443

2020
Frw’ 000

340,000
778,528
11,610
19,027
160,933
3,628
2,508
17,634
1,333,868

Contributions to the fund are based on voluntary donations from the Government of Rwanda,
Rwandan citizens in Rwanda, Rwandan citizens abroad and private companies and Friends of
Rwanda. There are no restrictions on these contributions. The Government of Rwanda in March
2020 stopped receiving contribution from Rwandans. Currently individual contributions received

are voluntary.

28



AGDF CORPORATE TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

16. Proceeds from Privatization 2021 2020
Frw'000’ Frw'000’
Inyange Industry 450,000 300,000
Rubis Energy 50,893 48,640
Nshili Kivu Tea Plant 97,805 71,369
Mageragere Incinerator - 67,292
Nyagatare Agro & 4,877
Uzima Chicken Ltd 30,000 30,000
Mukeshimana Felicite 4,000 1,100
Ndagijimana Jonas 2,980 1,520
Sekabuke Marcel 3,000 =
Banji Didas - 600
Musabyimana Anastase 500 =
Triseeds Company Ltd 100,000 -
Nsabimana Emmanuel 130 =
African solutions/Burera Dairy 22,500 135,000
Seyoboka Simeon 20 E
EDCL 36,992 .
Ange 600
Aquahort Expert Ltd 5,000 12,742
Africa energy 98,017 =
Total 901,837 673,740
AGDF Corporate Trust Ltd is responsible for management of all proceeds from sale of Government
properties to private investors comprising State Owned Enterprises, houses, land and equipment. The
amount stated above is the total collection received from privatization proceeds for the period ended
December 2021.
17@@) Investment Income 2021 2020
Frw'000’ Frw'000’
Interest income on Short term investments 2,405,430 2,780,009
Commercial paper 111,540 120,268
Remunerating Accounts 68,445 138,420
Interest income on Treasury-Bond 2,304,186 1,577,069
Interest income on Corporate Bond (CVL) 455,000 352,500
Interest income on Corporate Bond (ENERGICOTEL) 30,598 -
Interest income on Subsidiary loans 5,841 -
_5,381,040 4,968,266

Interest income relates to income earned from investment in treasury bond, corporate bond, short-term

deposits, commercial paper, remunerating accounts and subsidiary loans during the year.
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17(b) Investments surplus 2021 2020
Frw'000’ Frw'000’

Impairment on Umubano Hotel = (5,651,044)
Impairment on Investment in Oneweb - (22,476,277
Fair value gain on revaluation of Equities (RNIT) 86,001 75,877
Fair value gain on revaluation of T- Bonds 315,676 462,852
Fair value gain/loss on revaluation of Corporate Bonds (CVL) (43,256) 257,845
Fair value gain on revaluation of Equities (I&M) 250,992 o
Impairment of Term Deposit 25,270 32,253
Fair value gain/loss on revaluation of Equities (BK) 3,375,836 (6,354,515)
FV Gain/Loss- Kirehe Rice Company Ltd 6,026 72,221
FV Gain/Loss- Rwanda Gaming Corporation (214,835) (2,057)
FV Gain/Loss- Rwanda Stock Exchange (RSE) Ltd 85,727 156,869
FV Gain/Loss- Mayange Rice Company Ltd 65,776 (36,915)
FV Gain/Loss- Gasabo 3D Lid 331,595 (935,806)
FV Gain/Loss- RFCC (Rwanda Farmers Coffee Company) Ltd 274,731 (248,257)
FV Gain/Loss- Gatsibo Rice company Ltd (60,345) 2,467
FV Gain/Loss- Shagasha Tea Company Ltd 11,602 (100,599)
FV Gain/Loss- RITCO (Rwanda Interlink Transport Company) 174,458 (438,581)
FV Gain/Loss- AQS (Africa Olleh Services) Ltd 595,215 (1,000,817)
FV Gain/Loss- BSC (Broadband Systems Corporation) Ltd 168,516 657,587
FV Gain/Loss- KT Rwanda Networks Ltd (1,106,079) (2,538,181)
FV Gain/Loss- Rwanda Printing and Publishing Company (RPPC) Ltd 60,679 (49,578)
FV Gain/Loss- Kinazi Cassava Plant 35,411 166,342
FV Gain/Loss- Africa Improved Food 218,290 (189,656)
FV Gain/Loss- Gisovu Tea Company 171,012 99,000
FV Gain/Loss- Prime Economic Zones (1,117,221) ,776,371)
FV Gain/Loss- Cimerwa - 3,750,439
FV Gain/Loss- Sonarwa 2,142 (15,353)
FV Gain/Loss- BRD 9,859,155 25,629,051
FV Gain/Loss- GT Bank 388,137 46,579
FV Gain/Loss- Rwanda Tea Packers 2 (10,650)
Fair value loss on revaluation of Equities (Mara Phone) (189,707) (1,184,603)
FV Gain/Loss -Irembo 416,534 s
FV Gain/Loss -Multisector Investment Company (MIG) (992,658) ]
FV Gain/Loss-Mushubi Tea Company (86,603) -
FV Gain/Loss-Ngali Holdings Ltd (1,054,040) -
FV Gain/Loss-Rwanda Fertilisers Company (RFC) (1,152,588) =
FV Gain/Loss-Rwanda Printery Company (RPC) 678,127 -
FV Gain/Loss- Corporate Bond-ENERGICOTEL 53,423 z
FV Gain/Loss on Loan to RITCO 4,031 -
FV Gain/Loss on Loan to KINAZI (12,411) -
Total FV Gain 11,624,621 (12,599,876)
Revaluation gain of Asset held for sale (Umubano Hotel) 2,156,880 =
13,781,501 (12,599.876)

The fair valuation of the investments in companies was carried out and the gain or loss reported represent
the differences between the carrying value and fair value.

The fair value gain or losses on investments relates to the revaluation of equity investments are reported in
profit or loss.
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18.

18,

20.

21.

22.

2021 2020
Frw'000 Frw'000
Revaluation gain-Corporate Bond RSSB 129,642 (510,477

Financial liabilities within the scope of IFRS @ are classified as financial liabilities at fair value through
profit or loss. The amount on the Corporate Bonds have fixed and determinable payments and
measured at fair value by discounting expected cash outflow in form of coupon using the yield rates
availed by the National Bank of Rwanda at 31 December 2021.

Gain on Assets Disposed 2021 2020
Frw'000 Frw'000
Mata Tea Company - 595,892
Gisakura Tea Company - 618,597
= 1,214,489
Dividends
&M bank 33,466 =
Bank of Kigali 2,859,452 -
Rwanda Stock exchange 20,000 2
Kirehe Rice Company 32,692 =
Gisovu Tea Company 443,051 477,227
Shagasha Tea Company m 45,292
3,388,661 522,519
Other income
Foreign Currency Exchange gain 409 408
Exchange gain on Equities (Oneweb ) 22,408 -
Other miscellaneous income 167,840 54,74
90,657 55,150

The exchange gain on Equities related to investment in One web and bank balances in USD which
were translated to Rwandan francs at the year-end using BNR average rate as at 315 December
2021.

Employee benefits expense 2021 2020

Frw'000' Frw'000’

Salaries and wages 669,301 611,560
Leave pay 24,071 27,218
Contributions to Rwanda Social Security Board 31,532 29,124
Medical Insurance 53,455 40,636
Staff vehicle contribution 207,966 158,134
Performance Bonus 58,415 53,808
Transport Facility = 986
Co-ownership vehicle 11,703 8,387
Staff Pension Scheme 66,899 60,904
1,123,342 990.757
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23. Administrative expenses

24.

Advertisement and publicity

Audit Fees

Board Sitting allowances
Corporate social responsibility
Depreciation and amortization
Group insurance

International per diem

Internet cost

Maintenance and repairs of Network infrastructure
Membership to International organisation
Office Rent

Office cleaning

Office supplies

Other commission

Printing and stationery

Security

Staff retreat

Support to TASCO

Technical assistance remuneration
Telephone Expenses

Training Fees

Water and Electricity

Other administrative expenses

Finance cost
Finance cost

These are interests related to Corporate Bond offered to RSSB.
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2021
Frw'Q00’

6,427
19,214
18,654

7,246
47,444
11,763

9,298
12,193

6,646
28,288
69,552
35,317
20,560

6.686

7.793
25,630
13,585
36,881

170,482
19,327
29,312
15,043
35,971

653,312

1,419,890

2020
Frw'000’

41,356
19,214

80,479
13,392

9,767
3,694
24,487
69,552
20,850
13,940
29,517
8,237
12,017

275,263
16,708
6,506
13,842
375,247

1,034,068

941,407
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2b.

26.

INCOME TAX EXPENSE

The organization is exempted from income tax as per the income tax law, Article 39 Paragraph 7 on
exemption from corporate income tax.

Financial risk management objectives and policies
The Company has exposure to the following risks from its use of financial instruments:

i. Market risk
ii. Credit risk
iii. Liguidity risk

This note presents information about the Company's exposure to each of the above risks, the
Company's objectives, policies and processes for measuring and managing risk, and the Company’s
management of capital. Further quantitative disclosures are included throughout these financial
statements.

The Board of Directors has overall responsibility for the establishment and oversight of the
Company'’s risk management framework.

The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

(i) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

Market price risk is the risk that the value of financial instrument will fluctuate as a result of changes
in market prices, whether those changes are caused by factors specific to the individual security, or
its issuer, or factors affecting all securities traded in the market. The Company is exposed to market
risk with respect to its investments.

a) Price risk

Equity price risk arises from FVPL equity securities held. Management of the Company monitors
equity securities in its portfolio based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Board of Directors.

The company is exposed to eguities securities price risk because of investments in quoted and
unquoted shares. The quoted shares are traded in the Rwanda Stock Exchange (RSE).

If prices in the RSE changed by +/-5%, the effect on the Surplus for the period is as follows:
As at 31 December 2021

Rwanda Stock Exchange +/-5% +/-3,241,876 (Frw'000)
As at 31 December 2020

Rwanda Stock Exchange +/-5% +/-7,987 (Frw'000)

The sensitivity rate derived from the experience of the change in values of the 1&M equity during the past five
years
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26.
®
(b)

(®)

Financial risk management objectives and policies (continued)

Market risk (continued)
Foreign exchange risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

Foreign currency risk, as defined in IFRS 7, arises as the value of future transactions, recognised
monetary assets and monetary liabilities denominated in other currencies fluctuate due to changes in
foreign exchange rates.

The table below summarises the company's assets, which are denominated in USD:

As at 31 Dec As at 31 Dec

2021 2020

Frw'000 Frw'000

Investment in Oneweb Satellite 609,131 586,723
Mara phones = 200,483

The table below summarises the sensitivity of the Company’s assets to changes in foreign exchange
movements at 31 December 2021. The analysis is based on the assumptions that the relevant foreign
exchange rate increased/decreased by the percentage disclosed in the table below, with all other
variables held constant. This represents management's best estimate of a reasonable possible shift in
the foreign exchange rates, having regard to historical volatility of those rates.

Dec 2021 Dec 2020
(Decrease)/Increase in profit before tax (Decrease)/Increase in profit before tax

Change Weakeningin Strengthening Changein Weakening Strengthening in

in functional in functional  exchange in functional functional
exchang currency currency rate currency currency
e rate Frw ‘000’ Frw ‘000’ % Frw ‘000’ Frw'000’
%
Us dollar 5 (22,810) 22,818 5 (408) 408

Cash flow and interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future
profitability or the fair value of financial instruments.

The company ensures that its investments are held primarily at fixed interest rates to avoid
fluctuations in earnings due to change in interest rates though they are exposed to fair value changes.

The company has short term fixed deposits with banks and long terms investments on bonds.

Effect on PBT

Change in interest rate Frw ‘000’
31 Dec 2020
Short term deposits +/-1% +/- 10,487
31 December 2021
Short term deposits +/-1% +/-158,250

This sensitivity percentage derived from the experience of interest rate change in the past four years
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26. Financial risk management objectives and policies (continued)

(i) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. For all classes of financial assets held by the Company,
the maximum credit risk exposure to the Company is the carrying value as disclosed in the statement of
financial position.

Credit risk is managed by the finance department under policies set out by the Board of Trustees. The
company has significant concentrations of credit risk under short term deposits. For banks and
financial institutions, only reputable well established financial institutions are accepted. The funds
collected by the banks and telecommunication companies on behalf of the Fund are transferred to the
National Bank of Rwanda, where the main account for the Fund is held.

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Key areas where the Company is exposed to credit risk are:

> Cash at bank;

> Short term deposits;

> Financial assets - FVTPL (Equities);
> Financial assets - FVTPL (Bonds)

> Amount due from related parties

The amount that best represents the Company's maximum exposure to credit risk is made up of the
following:

31-Dec-2021 31-Dec-2020

Frw'000 Frw'000

Short term deposits 27,874,333 30,821,628
Cash at bank 113,553 91,826
Financial assets - FVTPL (Equities) 186,735,467 174,197,000
Financial assets - FVTPL (Bonds) 29,407,059 21,714,542
Amount due from related parties 3,929,165 1,015,839
Other receivables 72,282 116,243
248,131,859 227,957,078

No collateral is held for any of the above assets. None of the assets are either past due or impaired.
Fair Value Measurement

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

e Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1)

e Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (Level 3).

The following table presents the fair value hierarchy of the company’'s financial assets and liabilities
that are measured at fair value:
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26. Financial risk management objectives and policies (continued)

(ii) Credit risk (continued)

Fair Value Measurement (continued)

31-Dec-2021 Carrying Quoted prices in Significant Significant
amounts active market observable unobservable

(Level 1) inputs (Level 2) inputs (Level 3)

Assets Frw'000 Frw'000 Frw'000 Frw'000
FVPL -Quoted securities 64,837,719 64,837,719 3 -
FVPL - Unquoted securities 121,897,748 = = 121,897,748
31-Dec-2020 Carrying Quoted prices in Significant Significant
amounts active market observable unobservable

(Level 1) inputs (Level 2) inputs (Level 3)

Assets Frw'000 Frw’000 Frw'000 Frw'000
FVPL - Quoted securities 61,212,613 61,212,613 - -
FVPL - Unquoted securities 112,984,387 = = 112,984,387

There were no transfers between levels 1 and 2 during the year.

The fair value of financial instruments traded in active markets is based on quoted market prices at the
balance sheet date. A market is regarded as active if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on an arm’s length basis. The guoted
market price used for financial assets held by the company is the current bid price. These instruments
are included in level 1. Instruments included in level 1 comprise primarily Rwanda Securities Exchange
("RSE™). Equity investments traded in the RSE, and government bonds are classified as available for sale.

The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

The company has utilised a mix of methods to determine the fair value of the unquoted securities. Use of
comparable trading multiples in arriving at the valuation. Management determines comparable public
companies(peers) based on industry, size, developmental stage and strategy. Management then
calculates a trading multiple for each comparable company identified. The multiple is calculated by
dividing the enterprise value of the comparable company by its earnings before interest, faxes,
depreciation and amortisation (EBITDA). The trading multiple is then discounted for considerations such
as illiquidity and differences between the comparable companies based on company-specific facts and
circumstances.

The company has also valued other investments using the net present value of estimated future cash
flows. For these the company has also considered other liquidity, credit and market risk factors, and
adjusted the valuation models as deemed necessary.

(iii) Liquidity risk

Liquidity risk is the risk that the business will encounter difficulty in raising funds to meet commitments
associated with financial instruments and insurance liabilities.
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26. Financial risk management objectives and policies (continued)
(i) Liquidity risk (continued)

The Company monitors its daily cash flow requirements and optimizes its cash return on investments by
immediately investing any excess cash on hand. Prudent liquidity risk management includes maintaining
sufficient cash balances, and the availability of funding from an adequate amount of committed credit
facilities. The company's operations are fully funded by the cash from return on investments that covers the
company's activities for the year. Hence, the company is able to meet its payment obligations as they fall
due.
Management performs cash flow forecasting and monitors rolling forecasts to ensure it has sufficient cash to
meet the obligations that are due. The table below analyses the company's financial liabilities that will be
settled on a net basis on the remaining period at the balance sheet date to the contractual maturity date. The
amounts disclosed in the table below are the contractual undiscounted cash flows.

Less than 1 year ‘Frw
At 31 December 2020

Other Payables 241,043
At 31 December 2021 Less than 1 year 'Frw
Other payables 367,402

Capital risk management

The company's objectives when managing capital are to safeguard the company’s ability to continue as a
going concern in order to provide returns for the Government of Rwanda on behalf of the people of Rwanda
and to maintain an optimal capital structure to reduce the cost of capital.

The entity is not subject to any external capital requirements.

Critical accounting estimates and judgements

In the process of applying the company’s accounting policies, management has used its judgments and made
estimates in determining the amounts recognized in the financial statements. Although these estimates are
based on the management’s knowledge of current events and actions, actual results ultimately may differ
from those estimates. The most significant use of judgments and estimates are as follows:

Fair value of financial instruments

Where the fair values of financial assets and financial liabilities recorded on the statement of financial
position cannot be derived from active markets, they are determined using a variety of valuation techniques
that include the use of mathematical models. The inputs to these models are derived from observable market
data where possible, but where observable market data are not available, judgment is required to establish
fair values. The judgments include considerations of liquidity and model inputs such as volatility for longer
dated derivatives and discount rates, prepayment rates and default rate assumptions for asset backed
securities.

Offsetting financial assets and financial liabilities

The Fund presents the fair value of its derivative assets and liabilities on a gross basis, no such assets
or liabilities have been offset in the statement of financial position.

27.EVENTS AFTER THE REPORTING DATE
The outbreak of the Coronavirus Disease 2019 (COVID-19) has stricken communities across the globe. The
virus' rapid geographical spread has caught the world off-guard, with major implications for personal health,
business continuity and the world economic order. Globally, integrated supply chain models have been
disrupted, threatening a financial slow-down. Unfortunately, most organizations around the world are ill-
prepared to navigate through these uncertain times and the Company is not an exception.
Management has put in place ample measures such as remote working for some employees, with the exception
of those offering essential services to ensure continuity in business operations
Management assesses that it is not practicable to accurately estimate the financial impact on COVID-19 now as
the effects are yet to fully materialise.

After the reporting date, AGDF sold out the asset held for sale (Umubano hotel) to Condor KGL Rwanda Itd, a
private company limited by shares. The purchase consideration was USD 8,000,000 tax exclusive. The cash
inflow has been received on 15% July 2022.

In addition to this, the Government of Rwanda has decided to transfer AGDF's shares in Gasabo 3D to Horizon
group worth 3.3billion and the Government of Rwanda represented by MINECOFIN committed to Compensate
AGDF by transferring other companies’ shares worth the same value of Gasabo 3D transferred.
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